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FOREWORD 


The following descriptive report is based on a voluntary survey of 
foreign-owned subsidiaries in Canada. The report provides tables of aggregate 
or industry data which are interpreted within the setting of the economy over 
the 1979 to 1981 period. There is no intention to set out or imply policies 


in this document. 


This report has been made possible through the excellent voluntary 


co-operation of the larger foreign-owned subsidiaries in Canada. 


Greg McKinley, Analyst, Statistical Data Base Services, will be pleased to 


answer any questions which may arise from this report. 


Nancy Chinfen 

Director 

Surveys and Analysis 

Statistical and Data Base Services 
Department of Regional Industrial Expansion 
Ottawa, K1A OH5 


(613) 993-5101 
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INTRODUCTION 


This report, covering the period 1980 to 1981, is the eighth publication on 
certain aspects of the operations and financing of the larger foreign-owned 
subsidiary companies in Canada. For the most part it takes the form of a 
compendium of relevant statistics and contains only a brief descriptive 


analysis of the data in the form of an executive summary. 


The statistical information described in this report is derived from an annual 
survey conducted by the Department of Regional Industrial Expansion (DRIE) of 
a panel of the larger foreign-owned subsidiary companies operating in Canada. 
The main objective of the survey is to provide information on a regular basis, 
to monitor the performance of the foreign-owned subsidiaries in relation to 
the stated objectives set out by the government in “Some Guiding Principles of 
Good Corporate Behaviour".! A secondary aim is to have available 

statistics from which to assess the role of foreign-owned subsidiaries in the 


Canadian economy. 


The participants in the surveys are non-financial companies, incorporated in 
Canada, whose assets are more than $5 million and whose voting shares are more 
than 50 per cent owned by a non-resident corporation. The number of respon- 
dents covered by the survey in this report declined from 293 in 1979 to 274 in 
1981. The national population of foreign-controlled firms with assets greater 
than $10 million was over 1 300 companies in 1981. This figure is not 
comparable with the number of respondents since many respondents reply on 
behalf of more than one company, which in total remained fairly stable between 


970 to 1 O00. 


Debates of the House of Commons, March 31, 1966, page 3713. These 
guidelines, the so-called 'Winters' guidelines preceded the ‘Gillespie 
Guidelines' which were tabled in the House of Commons in 1975 following the 
passage of Phase II of the Foreign Investment Review Act. Both sets of 
guidelines describe some of the practices which the Government expected to 
be followed by foreign-controlled firms doing business in Canada, namely 
the pursuit of export opportunities, processing of resources in Canada, 
equitable transfer pricing and providing opportunities for Canadians in 
management, etc. 


Scope of the Data 


The principal operating data contained in this report are the revenues 
produced by the sale of merchandise and services and the expenditures made on 
goods and services by the respondents. Data are presented according to each 
of the three main geographical areas used in the report, namely Canada, the 
United States and all other foreign countries. The statistics provide a 
quantitative basis for the assessment of sales performance in both the 
domestic and export markets and the extent of the respondents’ reliance on 
foreign as opposed to domestic suppliers for purchases of goods and services. 
Information is also given on the transactions of the participants with their 
parents and affiliates abroad and these data include the degree to which the 


respondents depend upon foreign-associated companies. 


The financial information requested in the survey relates mainly to sources of 
funds divided between internal generation and those obtained externally, with 
the latter shown by geographical source. Information is also collected on 
earnings and their disposition. These data permit examination of the shifts 
between foreign and domestic sources of financing and among the various 
methods of obtaining external financing, the proportions of net profits paid 
out as dividends and other relationships that facilitate assessment of the 


role of multinational companies in financing Canadian economic development. 


The data collected are classified by 11 major industry groups. The 
classification enables industry by industry comparisons both in terms of 
nature of transactions and changes occurring over the period reviewed. In 
this connection, it should be noted that the pattern of sales and purchases 
varies among different industries according to the nature of their business. 
For these reasons, any comparisons between industries relating to marketing or 
purchasing performances should take these structural differences between 
industries into account. In fact, for individual industries comparison over 
time may be a more valid measure of performance than comparison with other 


industry groups. 


The purpose of the text is to provide broad implications of the tables rather 


than a detailed description. 


SUMMARY OF RESULTS 


The Performance of the Surveyed Foreign-Owned Subsidiaries 


Sales of the foreign-owned subsidiaries in 1980 were up by $6 billion from 
that of 1979 and a further $1.5 billion in 1981. However, the rate of growth 
of company sales declined dramatically in 1980 and again in 1981. In 1980 
sales increased 6.9 per cent, down from 14.5 per cent in 1979, and in 1981 


increased modestly by 1.6 per cent. 


Exports acounted for about 23 per cent of total corporate sales during 1980 
and 1981, down slightly from 23.8 per cent in 1979. The pattern of export 
sales of the survey respondents followed that of total sales. Exports 
increased 3.8 per cent in 1980, down from 6.3 per cent in 1979 and remained 


fairly constant with a 3.1 per cent increase in 1981. 


Total Sales and Export Sales Reported by 
The Larger Foreign-Owned Subsidiaries 


Total Year to Year Export Year to Year 
Sales Change Sales Change 
$ millions vA $ millions yA / 
1978 75 407 19 323 
1979 86 394 14.5 20 546 6.3 
1980 92 394 6.9 21 321 3.8 
1981 93 926 1.6 21 985 3.1 


Total purchases increased by $3.1 billion in 1980 over 1979 and rose an 
additional $1 billion in 1981. The rate of growth in total purchases dropped 
sharply from 15 per cent in 1979 to 5.4 per cent in 1980 and again to 1.5 

per cent in 1981, thus paralleling the sales experience for both years. 
Imports of the reporting companies declined in 1980 by about 3/4 of 1 per cent 
from 1979 but recovered in 1981 increasing by close to 10 per cent over the 
1980 level. The pattern was similar for imports as a percentage of purchases. 
Imports accounted for 39 per cent of total purchases in 1979, dropped to 

37 per cent the following year but increased to near 40 per cent in 1981 


(Table 2b). 


Total Purchases and Imports Reported by 


The Larger Foreign-Owned Subsidiaries 


Total Year to Year Total Year to Year 
Purchases Change Imports Change 
$ millions yA $ millions y4 
1978 50 054 19 808 
1979 57 447 14.8 Spas Fie 1239 
1980 60 567 Ae PRIMED, -0.7 
1981 61 497 P25 24 394 9.8 


Purchases from affiliates as a percentage of total imports in 1981 remained 
relatively unchanged from 1979 following a slight drop in 1980. In contrast, 
exports to parents and affiliates as a percentage of total exports increased 


in 1981 over 1979 after dropping slightly in 1980 (Table 2a and 2b). 


The overall export performance by industry during the 1980-81 period was 
relatively flat mixed with slight increases and decreases from 1979 (Table 1). 
The predominent export oriented industries continued to be pulp and paper, 
transportation equipment, mining and wholesale trade. Export sales as a 
percentage of total sales of these four industries were somewhat mixed, mining 
flatened out to about 55 per cent in 1980, then dropped sharply to 40 per cent 
in 1981, whereas transportation equipment advanced slightly in 1980 to near 

49 per cent and moderately to 55 per cent in 1981. The pulp and paper 
industry increased their exports slightly as a proportion of total sales in 


1980 with no change in 1981 as did the wholesale trade industry (Table 2a). 


The reliance on parents and affiliates ae export sales continued throughout 
the 1980 and 1981 period. The foreign-owned subsidiaries sold 76 per cent of 
their total exports to their parents in 1981, up from the 71.8 per cent in 
1979. Most of the industry groups relied on purchases from abroad in 1981 
much to the same extent as in 1979 with close to 40 per cent of total 


purchases being imported. There was slightly less reliance on parents and 


affiliates as suppliers in 1981 as close to 73 per cent of total imports were 
from that source, down from 78 per cent in 1979. The main industries 
contributing to wide fluctuations in both years were gas & oil, other 
non-manufacturing and pulp and paper, all other industries fluctuated within a 


narrow range (Table 2b). 


International merchandise trade activities of the subsidiaries resulted in 
substantial merchandise trade deficits during 1980 and 1981, as merchandise 
imports2 increased at a faster rate than export sales. This resulted in a 
$2.4 billion deficit in 1981 (Table 7). In merchandise trade with the United 
States, the subsidiaries incurred a deficit in each of the years following the 
peak year 1979 ($2.9 billion) through to 1981 which showed a $2.5 billion 
deficit. Total trade with other countries resulted in a surplus position in 
1980 of close to $1.0 billion down from the record $1.1 billion of 1979 
however, this position deteriorated dramatically to $54 million by the end of 


1981. 


The deficit experienced by the subsidiaries on merchandise trade was further 
aggravated by a constant deficit on non-merchandise items for both the United 
States and other countries through 1980 and 1981 increasing to $4.2 million. 
The payment abroad of dividends increased to $1.6 billion in 1981 up from $1.4 
billion in 1979, while other current payments increased sharply to $2.9 
billion in 1981 from about $2 billion in 1979. Thus, the total current 


account balance continued to remain in a negative position. 


Goods for resale plus material inputs to production. 


With regard to research and development (R&D) performance, the collection of 
data is complicated by the large role that government grants can play in R&D 
financing. The firm may count the grant as income and also include it in R&D 
expenditures, or it may choose merely to omit the grant from both sides. This 
was not anticipated when the survey was first designed, and therefore there 
may be spurious differences between firms. Total R&D for the sample increased 
some 47 per cent from 1979 to 1980 with a further advance of 31 percent in 
1981. R&D expenditures as a percentage of net profits accounted for 

10 per cent in 1980 and climbed to near 16 per cent in 1981. R&D by parents 
and affiliates abroad as a percentage of total R&D declined from 32 per cent 
in) 1979 to 25. per cent in. 1980 and dipped further (too2) per ‘cent dn 19a 


(Table 4). 


The Financial Structure of Foreign-Owned Subsidiaries 


The financing practices of the reporting companies are governed by the 
requirements for and the availability of funds and, although both internal and 
external sources of funds were used for financing purposes in 1980 and 1981, 
less emphasis was placed on market sources in the latter year owing to the 


general slowdown in the economy. 


The sources of internally generated funds were retained earnings after payment 
of income taxes and dividends, in addition to business reserves comprising 
allowances for depreciation, depletion, amortization and similar non-cash 
charges. The funds obtained externally came from commercial borrowings and 


the sale of equity issues to outside investors (Tables 5 and 17). 


The total funds available from all sources amounted to almost $5.6 billion in 
1981, down sharply from $8.1 billion registered in both 1979 and 1980. New 
funds which are comprised of current retained earnings and the net funds from 
borrowing and sale of equity, accounted for 45 per cent of the total funds 
available for financing in 1981 compared to an average of 60 per cent for the 


two previous years of 1979 and 1980 (Table 5). 


Net external funds are defined as net equity changes plus net debt changes. 
Net external funds as a proportion of funds available for investment, dropped 
to 18 per cent in 1980, down from 29 per cent of a year earlier and declined 
further to 8 per cent in 1981. Thus, the majority of investments were 


financed internally. 


Depreciation and similar reserves remained fairly stable around $3.0 billion 
during the period from 1979 through 1981. As a result, the fluctuation in 
total funds generated internally by the respondents reflected a downward 
change in current retained earnings following slower economic activities in 


1981. 


Dividends paid at about $1.6 billion in 1980 were little different than those 
paid in 1979, however, in 1981 they increased by 20 per cent to $1.9 billion. 
As a proportion of net profits dividends paid were 37 per cent in 1979, 

33 per cent in 1980 and 48 per cent in 1981. As expected for foreign-owned 
subsidiaries 75 to 85 per cent of dividends paid out during 1980 and 1981 
respectively were directed to residents of foreign countries; and of this 
proportion 89 to 95 per cent went to residents of the United States (Tables 3 


and 6). 


The tendency of foreign-owned subsidiaries to obtain the bulk of their 
external financing in Canada rather than rely on foreign markets is outlined 
by the regional distribution of interest payments (Table 4). In 1980 and 1981 
interest payments varied between 63-68 per cent, down from 76 per cent in the 


peak year of 1979, however, in earlier years the norm was around the 


70 per cent level. 


Nation of Ownership 


The country of ownership of the subsidiaries in the survey panel is classified 
into one of the three areas, United States, Britain, or all other foreign 
countries. Most of the subsidiary companies are controlled in the United 
States, consequently they are responsible for the largest proportion of 
overall activity measured by the survey. In terms of total revenues, sales 
and purchases, United States controlled corporations accounted for 87 per cent 
of these, British controlled 6 per cent and others 7 per cent, with slight 


variations throughout the period (Table 12). 


The United States controlled corporations continued to be more trade oriented 
than other companies throughout the period with exports accounting for 24 to 
25 per cent of total sales and imports 38 to 42 per cent of total purchases. 
British controlled corporations' exports declined from 25 per cent of sales in 
1979 and 1980 to slightly below 22 per cent in 1981. Comparable imports were 
26 per cent of purchases in 1979 and 1980 which declined to 24 per cent in 
1981. Exports of other foreign countries as a proportion of sales ranged 
between 6 and 7 per cent while imports as a proportion of purchases for this 
category varied between 26 and 28 per cent during the 1979-81 period 


(Tables 12, 13 and 15). 
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TABLES INDEX 
YEARS 1979-1981 


Table 1 Total Sales, Exports to the United States and to all Countries 
and to Parents and Affiliates in the United States and in All 
Countries, and Total Purchases, Imports From the United States 
and From All Countries and From Parent and Affiliates in the 
United States and in All Countries, All Reporting Corporations, 
By Industry, Annually 


Table 2a Exports as Percentage of Total Operating Sales, Percentage of 
Exports to Parents and Affiliates Abroad, All Reporting 
Corporations, by Industry, Annually 


Table 2b Purchases Abroad as Percentage of Total Purchases, Percentage of 
Imports from Parents and Affiliates Abroad, All Reporting 
Corporations, by Industry, Annually 


Table 3 Current Transactions with Residents of the United States, of 
other Foreign Countries, of all Foreign Countries, of Canada and 
of All Countries, All Reporting Corporations, Annually 


Table 4 Expenses Other than for Purchases of Merchandise, All Reporting 
Corporations, by Major Item, Annually 


Table 5 Current Savings and Net External Funds, All Reporting 
Corporations, Annually 


Table 6 Dividends Declared, Net Profits Earned and Dividends Declared as 
Proportions of Net Profits, All Reporting Corporations, by 
Industry, Annually 


Table 7 Summary of Current International Transactions with the United 
States, with Other Foreign Countries and with All Foreign 
Countries, All Reporting Corporations, Annually 


Table 8 Summary of Current International Transactions with Parents and 
Affiliates in the United States, in Other Foreign Countries and 
in All Foreign Countries, All Reporting Corporations, Annually 


Table 9 Summary of Current International Transactions with Other Than 
Parents and Affiliates in the United States, in Other Foreign 
Countries and in All Foreign Countries, All Reporting 
Corporations, Annually 


Table 10 Current International Transactions with Residents of the United 
States and of Other Foreign Countries, All Keporting 
Corporations, by Industry, Annually 


Table ll Current International Transactions with Parents and Affiliates in 
the United States and in Other Foreign Countries, All Reporting 
Corporations by Industry, Annually 


Table 12 Total Sales, Total Revenues, Total Purchase and Total Excpenses, 
All Reporting Corporations, by Country of Control, Annually 


Table 13 Current International Transactions with the United States and 


with all Foreign Countries, All Reporting Corporations, by 
Country of Control, Annually 


Table 14 Current International Transactions with Parents and Affiliates in 
the United States and in all Foreign Countries, All Reporting 
Corporations, by Country of Control, Annually 


Table 15 Exports as Percentage of Total Operating Sales and Purchases 
Abroad as Percentage of Total Purchases, All Reporting 
Corporations, by Country of Control, Annually 


Table 16 Investments in Parents and Affiliates in the United States, in 
Other Foreign Countries, in All Foreign Countries, in Canada and 
in All Countries, All Reporting Corporations, Annually 


Table 17 Selected Liabilities Owing to, and Paid-In Capital Held by | 
Residents of the United States, of Other Foreign Countries, of 
All Foreign Countries of Canada and of All Countries, All 


Reporting Corporations, Year-ends 
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NUMBER OF RESPONDENTS BY INDUSTRY, 1979 to 1981 


Industry 1979 1980 1981 
Maning Goa primary metale oi ccecedsvecvcesececeneccns 24 24 23 
WOR GHG. CE) on owe ss cccsmtede le duiveuebeds cde cteccasee™ LO 19 17 
Machinery and métal fabricating sscssccscscccsveccess 43 43 42 
Transportation equipment csecacccccsscoccdcssececees 17 17 16 
BLMCOCEICAL POductS ccccccccccscecesscevcdvevcodsete 23 22 20 
EROMLGOLSOTOGUCED ccccacevecvcsccvecvoescisdssesetecce 30 29 29 
Food and beverage occcecetososccecotctevsicecvscecsee 36 36 33 
Pulp amd paper ccccccccvccccvccccccccsccsccces seeceee 20 20 18 
Gther manufacturing scccccccccssesecctevecetseedecss 29 28 27 
Wholesale trade .cccvecetesvcesncctvevevevececcsesecs§ 19 17 18 
Other non-manufacturing ..... ce ccccesccceseseseeeese St 31 31 
TOTAL socccsccccvcscesvccccessessseseccscsscane 293 287 274 


Note: Total merchandise purchases and imports throughout this publication 
include purchases of capital equipment items unless shown separately or 
otherwise stated. 


Totals and sub-totals throughout this publication may not add or 
subtract exactly, due to rounding. 
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Table 2a 
Exports as Percentage of Total Operating Sales, 
Percentage of exports to Parents and Affiliates Abroad, 
All Reporting Corporations, 


by Industry, Annually, 
1979 to 1981 


Export Sales as Percentage of Total Sales 


INDUSTRY 1979 1980 1981 

Mining and Primary Metals 54.2 54.7 40.4 
Gas and Oil 5.7 6.1 6.3 
Machinery and Metal Fabricating 24.5 21.4 19.6 
Transportation Equipment 46.4 48.6 54.7 
Electrical Products 20.9 20.9 15.2 
Chemical Products 11.4 12.7 13.3 
Food and Beverage 6.0 5.8 3.8 
Pulp and Paper 58.9 60.5 60.1 
Other Manufacturing 11.8 14.5 14.1 
Wholesale Trade 37.3 43.2 44.9 
Other Non-Manufacturing 2.0 0.8 0.6 

TOTAL 23.8 23.1 23.4 


Exports to Parents and Affiliates as 


Percentage of Total Exports 


INDUSTRY 1979 1980 1961 

Mining and Primary Metals 44.5 44.6 53.9 
Gas and Oil 41.9 32.0 44.0 
Machinery and Metal Fabricating 72.6 80.8 82.1 
Transportation Equipment 92.5 91.5 90.8 
Electrical Products 36.5 30.9 41.3 
Chemical Products 78.1 79.0 70.7 
Food and Beverage 23.2 21.5 21.6 
Pulp and Paper 44.3 42.8 46.8 
Other Manufacturing 57.8 52.9 46.0 
Wholesale Trade 81.2 87.9 86.4 
Other Non-Manufacturing 22.3 27.5 47.1 

TOTAL 71.8 70.3 76.0 


ee ——— 


Table 2b 
Purchases Abroad as Percentage of Total Purchases, 
Percentage of Imports from Parents and Affiliates Abroad, 


All Reporting Corporations, by Industry, Annually, 
1979 to 1981 


Purchases Abroad as Percentage of Total Purchases 


INDUSTRY 1979 1980 198] 

Mining and Primary Metals 24.7 28.4 28.6 
Gas and Oil 14.3 19:7 23.7 
Machinery and Metal Fabricating 55.2 47.4 48.6 
Transportation Equipment 86.7 85.0 84.6 
Electrical Products Say SH Pal! 38.1 
Chemical Products VIO | 27.6 24.6 
Food and Beverage L/.3 le PP Lo 2 
Pulp and Paper LUO 10¢5 tea 
Other Manufacturing 36.3 36.5 36.4 
Wholesale Trade (i Res) 21.6 ae ee | 
Other Non-Manufacturing 5 8 3.4 3.6 

TOTAL 38.9 36./ 39. 7 


Imports from Parents and Affiliates as 


Percentage of Total Imports 


INDUSTRY £979 1980 le tonle 
Mining and Primary Metals 73.0 74.5 77.4 
Gas and Oil 82.6 61.5 56.4 
Machinery and Metal Fabricating 81.6 80.5 84.6 
Transportation Equipment 81.0 80.3 78.3 
Electrical Products 66.9 66.0 593 
Chemical Products 68.9 68.6 65.6 
Food and Beverage 34.8 3242 41.2 
Pulp and Paper 55<3 53.6 30.4 
Other Manufacturing 8122 81.7 Peery 
Wholesale Trade 80.4 81.9 Tio 
Other Non-Manufacturing 40.9 65 .6 68.5 


TOTAL 78.0 74.4 i2x 


Table 3 
Current Transactions with Residents of the United States, of Other 


Foreign Countries, of All Foreign Countries, of Canada and of All 


Countries, All Reporting Corporations, 1979 to 1981 
(in Millions of Dollars) 


ELE ee 


Other All 
United Foreign Foreign All 
States Countries Countries Canada Countries 


1979 

SaleS .ccceesccccecesees 16 878.6 3 667.8 20 546.4 65 847.2 86 393.6 
Other receipts ..c..cccoes 110.6 Tt ef 188 .3 1 456.8 1 645.0 

Total income ........- 16 989.2 3 745.5 20 734.6 67 303.9 88 038.6 
Purchase of merchandise . 19 456.2 2 485.7 21 941.9 31 745.1 53 687.0 
Other Current Expenses .. 1 800.7 188 .8 1 989.5 21 724.6 23 714.1 

Total purchases of 

merchandise and 


other current 
EXPENSES .cccccseves 21 25669 2 674.5 23 931.4 53 469.6 77 401.1 


Profit before provisions 
for income taxes, 


depreciation, etc. .... 10 637.5 


Provisions for income 
Eee ls pve or ot ott ot ol av ot slates 5 BOLL 


Provisions for 


depreciation, etc. .... 2 97467 
Total deductions ........ 83 682.9 
Net Profit ..... row ce wree 4 355.7 


Balance of income 
credited to retained 
CarNingS «eee ereeeeeees 2 748.9 


Dividends paid ..-eseeeee 1 270.1 122.0 } S9Ze1 214.7 1 606.8 


Capital equipment 
PUTCHASES ceeeeeeeeeves 372.4 58.1 430.5 3 329.4 3 ASS C9 


ee 


Table 3 (cont'd) 
Current Transactions with Residents of the United States, of Other 
Foreign Countries, of All Foreign Countries, of Canada and of All 


Countries, All Reporting Corporations, 1979 to 1981 
(in Millions of Dollars) 


Other All 
United Foreign Foreign All 
States Countries Countries Canada Countries 
1980 
Dae salen. ee alee s wiveretee ee 16 863.8 eg ty Ea | 2h 32029 7L. 073-0) "92 S8ar0 
Other receiptsS ..ssccoeee 107.4 TG 22359 1 6/99 1 903.8 


TOCEL, LNCOUS Gs ss okies LO U9) bee BW 57326 21 544.8 42, 152.9 Sa Zora 
Purchase of merchandise . 17 842.7 3 460.6 21 303.3 34 402.2 55 705.6 
Other Current Expenses .. 2 445.0 284 .4 21295 25: 44920" 26 47 

Total purchases of 

merchandise and 
other current ; 
EXDONSES vase sete gelciee CUNO ay. 3 145.1 24 032.8 DO LOL goc . ane 
Profit before provisions 
for income taxes, 


depreciation, etc. .... 2. Plast 


Provisions for income 
Ca eee os)s ewe ee oie eietecale 3 880.0 


Provisions for 


depreciation, etc. .... a Uae 
Total deductions. .ics.s< 89 449.6 
Net Profit eeoeeeeeeeeee © @ 4 848.1 


Balance of income 
credited to retained 
CarningS «eecceeee wie sie sis 3 256.0 


Dividends paid <«.secesss. Lb USS.) E20 ee Ty i823 409.8 1 59263 


Capital equipment 
PEE bel GO Gules unto reiote avetetety is 824.5 oye, 903.4 5 GSPs9 4 861.3 


Table 3 (cont'd) 
Current Transactions with Residents of the United States, of Other 
Foreign Countries, of All Foreign Countries, of Canada and of All 


Countries, All Reporting Corporations, 1979 to 1981 
(in Millions of Dollars) 


Other All 
United Foreign Foreign All 
States Countries Countries Canada Countries 


-_-_eoeoeoee-_—__—r----— — ——-—-—-———-——-——-  e—e—e—r—————— 


1981 
Sales eoeeenreeeeeeeeeeeeee @ 17 734.4 4 2x0sz 21 984.6 71 941.5 93 926.1 
Other receipts rv, ew #@ @ © 2 22 174 “Hs 176 -O 350 Fr l 839 4 2 190.1 
TOtal income s.ce...e- 17 9O9.L 4 426.2 ae Jalde3 73 780.9 96 116.2 
Purchase of merchandise . 19 316.3 4 119.8 23 436.1 33 $52.9 57 289.1 
Other Current Expenses .- 2 716.2 239.1 2 955.3 25 231.1 28 186.4 
Total purchases of 
merchandise and 
other current 
EXPENSES cececcccces 22 032.5 4 358.9 26 391.4 59 084.1 85 475.5 
Profit before provisions 
for income taxes, 


depreciation, etc. .... 10 64U.7 


Provisions for income 
NH Fess sG SN ve s'c eee bee 32610. 1 


Provisions for 


depreciation, etc. ....- 3 044.3 
Total deductions ........ 92 129.9 
BEC PLGLIG cst csccnsacene 3°966.3 


Balance of income 
credited to retained 
CaArNingS -eeeeecerevece 2 074.2 


Dividends paid -eeeeeeeee 1 543.3 78.4 1.6214 290.3 1 912.1 


Capital equipment 
PUTChHASES ceeeeeeeeeees 881.0 76.6 957.5 3 250.0 4 207.6 


a 


Table 4 
Expenses Other Than for Purchases of Merchandise, All Reporting 


Corporations, by Major Item, Annually, 1979 to 1981 
(in Millions of Dollars) 


1979 
To Parents 
Item & Affiliates Total Total All 
Abroad Abroad Countries 
Interest WS 190 787 
Royalties paid 244 262 1 090 
Managerial and administrative charges, 
including directors' fees 108 111 315 
Rent on property and equipment 4 14 576 
Charges for research and development 106 108 BZ 7 
All other payments 987 1 306 20 620 
Total non-merchandise payments, 
excluding dividends i 587 1990 20 CTle 
Dividends ee 7 Lies 1 607 
Total non-merchandise payments, 
including dividends 2 944 36382 257321 
1980 
Interest 249 328 19025 
Royalties paid 294 310 1 424 
Managerial and administrative charges, 
including directors' fees 114 120 246 
Rent on property and equipment 6 14 634 
Charges for research and development Zi 23 482 
All other payments 1 144 L832 22 667 
Total non-merchandise payments, 
excluding dividends 1 926 PEs: | 26 479 
Dividends elo Lane2 i 392 
Total non-merchandise payments, 
including dividends BP O53 3° 9E2 Zo: ULE 
1981 
Interest 340 465 1 2600 
Royalties paid Sey 364 ae ee 
Managerial and administrative charges, 
including directors' fees 129 131 269 
Rent on property and equipment 7 13 614 
Charges for research and development 134 jie Ws 630 
All other payments OG 1 845 24 265 
Total non-merchandise payments, 
excluding dividends 2 142 27952 28 186 
Dividends L565 Sey ye! ie BP 


Total non-merchandise payments, 
including dividends Dh) 4 577 30 098 


Table 5 
Current Savings and Net External Funds, 


All Reporting Corporations, Annually, 1979 to 1981 
(in Millions of Dollars) 


LTE 


Current Depreciation Net 
Year and Industry Retained and Similar Current External 
Earnings Reserves Savings Funds Total 


a 


1979 
Mining and primary metals 1U7 139 246 -43 203 
Gas and oil 1 648 859 2 504 584 3 088 
Machinery and metal fabricating 161 267 428 304 732 
Transportation equipment 85 536 622 594 1 216 
Electrical products =223 417 193 338 531 
Chemical products Ce 189 503 387 890 
Food and beverage 92 147 239 —=33 186 
Pulp and paper 219 180 399 LOU 499 
Other manufacturing Lil L323 304 =j/ 2387 
Wholesale trade 59 30 90 149 239 
Other non-manufacturing 116 80 in 4b 241 
TOTAL 2 749 L PIs 5 724 2 389 8 113 

1980 
Mining and primary metals 129 142 Lik <9 212 
Gas and oil £tal0 1 010 3 326 751 4 O77 
Machinery and metal fabricating 127 322 449 247 696 
Transportation equipment -66 585 518 233 751 
Electrical products =—22.9 420 195 158 353 
Chemical products 303 241 544 50 594 
Food and beverage ee 178 298 83 381 
Pulp and paper 203 190 392 —9/ 295 
Other manufacturing 158 180 338 -56 282 
Wholesale trade 40 30 70 64 134 
Other non-manufacturing 151 87 238 Ue 313 
TOTAL 3 256 3 386 6 642 1 449 8 O91 

1981 
Mining and primary metals -28 75 47 -810 -763 
Gas and oil 1 150 1 005 7 Aa He 552 2 707 
Machinery and metal fabricating -18 350 332 302 634 
Transportation equipment —J 649 642 1 285 lL y27 
Electrical products 90 96 186 -805 -619 
Chemical products 271 269 540 257 797 
Food and beverage 118 151 269 -298 “29 
Pulp and paper 183 157 340 =138 202 
Other manufacturing 144 160 304 LUO 404 
Wholesale trade 45 32 77 -83 -6 
Other non-manufacturing 127 10U 227 90 317 
TOTAL 2 074 3 044 5 119 451 5 570 


——$—$—$_ $$ ——————————————$$— ee —ereese_EsE_—_ 


Table 6 
Dividends Declared, Net Profits Earned and Dividends Declared 
as Proportions of Net Profits, All Reporting Corporations, 
By Industr Annuall 1979 to 1981 
(in Millions of Dollars) 


L979 
Industry 
Dividends Net 
Declared Profits he 

Mining and primary metals 141 248 56.7 
Gas and oil 538 2 186 24.6 
Machinery and metal fabricating 160 a2 49.8 
Transportation equipment vA We) 338 735.0 
Electrical products 45 =1715 ee 
Chemical products 70 384 16.2 
Food and beverage a 182 49.6 
Pulp and paper 21U 428 48.9 
Other manufacturing oe) 210 18.7 
Wholesale trade 9 68 L2eo 
Other non-manufacturing PA 168 Skah 
TOTAL 1 607 4 356 36.9 

1980 
Mining and primary metals 140 269 52-0 
Gas and oil 649 2 966 21.9 
Machinery and metal fabricating 190 aie 7969 
Transportation equipment oS -44 ny Aa 
Electrical products 50 = 1474 2859 
Chemical products Syl 360 10.0 
Food and beverage 52 203 40.4 
Pulp and paper 282 484 Bf oiesplk 
Other manufacturing 58 Zu Pa 0 Pt 
Wholesale trade 26 66 6h eo. 
Other non-manufacturing 36 186 die dal! 
TOTAL ieee 12 4 848 Gy Aes: 

1981 
Mining and primary metals 184 156 11] asf, 
Gas and oil 700 1 850 D le 
Machinery and metal fabricating 405 387 104.7 
Transportation equipment V4 45 VS aay, 
Electrical products 38 1eAy! Pie es, 
Chemical products 200 492 45.0 
Food and beverage gL 209 43.6 
Pulp and paper 109 Zoi Diino 
Other manufacturing 49 ie) AS who 
Wholesale trade 8 53 15.5 
Other non-manufacturing 54 181 pas) eer) 


TOTAL Lar 3956 48.0 
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Table 12 
Total Sales, Total Revenues, Total Purchases and Total Expenses, 


All Reporting Corporations, by Country of Control 
Annually, 1979 to 1981 
(in Millions of Dollars) 


Corporations Controlled in: i973 1980 1981 


pe ee 


United States 


Total sales 75 706 80 154 81 742 
Total revenues TT ALAT 81 821 33 69) 
Total purchases DO 6 15 52 850 53 847 
Total expenses Ff Bes bo 76 008 78 458 
Britain 
Total sales 5 304 6 002 5 997 
Total revenues ep be) 6 096 6 iOl 
Total purchases Si ee) > 691 3 680 
Total expenses 4 990 5 614 > 663 


All Other Foreign Countries 


Total sales mba hes 6 241 6 187 
Total revenues a O02 6 381 6 324 
Total purchases 3 446 4 026 3 969 
Total expenses 4 814 5 424 5 S62 


All Foreign Countries 


Total sales 86 394 92 394 93 226 
Total revenues 88 039 94 298 96 1Lle 
Total purchases 57 447 60 567 61 497 
Total expenses ol L161 87 045 89 683 


Table 13 
Current International Transactions with the United States 
and with All Foreign Countries, 
All Reporting Corporations, by Country of Control, 
Annuall 1979 to 1981 
(in Millions of Dollars) 


1979 1980 1981 
All All All 
United Foreign United Foreign United Foreign 
Corporations Controlled In: States Countries States Countries States Countries 


amnnnnnn  sssssssessssesseeese 


United States 


Export sales 15 845 18 844 15 682 19 417 lo 841 20 305 
Merchandise imports ora? 20 2h. ar LER 19 311 18 545 21 450 
Capital equipment imported 359 413 806 882 871 939 
Total imports 19 138 20 624 17 917 20 193 19 415 22 389 
Balance on merchandise trade st Wr A 8 ~, 101 =2 -Lo0 -776 -2 574 -2 U85 
Other current receipts 96 157 107 210 164 326 
Dividends paid 1 264 i ee 9 i 1 048 1 057 L- Jeo 1 540 
Other current payments 1705 1 840 2341 2 566 2605 2797 
Total current payments 2 969 tt & | 3 389 3 623 4 130 4 338 
Balance on non-merchandise trade -2 874 =2 94 =~} Zoe “> Sao = 960 -4 012 
Total receipts 15 941 19 001 15 789 19 627 17 005 20 630 
Total payments 22 108 £3435 21 306 23 816 23 546 26 727 


Current account balance -6 167 -4 734 -5 517 -4 189 -6 541 -6 097 


Table 13 (cont'd) 
Current International Transactions with the United States 
and with All Foreign Countries, 


All Reporting Corporations, by Country of Control, 


Annually, 1979 to 1981 
(in Millions of Dollars) 


1979 1980 1981 

AEE All All 

United Foreign United Foreign United Foreign 

Corporations Controlled In: States Countries States Countries States Countries 

Britain 

Export sales 859 EB 3 I) be 1 499 703 L233 
Merchandise imports 492 813 a23 947 443 864 
Capital equipment imported 11 14 i 16 7 13 
Total imports ep 203 3827 536 963 449 877 
Balance on merchandise trade 356 490 443 536 253 416 
Other current receipts 10 19 5 14 7 wy 
Dividends paid J 48 2 21) 14 66 
Other current payments 61 ih) 68 83 60 70 
Total current payments 65 i2/, 70 103 74 136 
Balance on non-merchandise trade -56 =107 =62 =e 67 = 15 
Total receipts 869 1, 336 984 Lens 710 1 314 
Total payments 568 954 606 1 066 523 1 014 


Current account balance 300 382 378 447 186 300 


Table 13 (cont'd) 
Current International Transactions with the United States 
and with All Foreign Countries, 


All Reporting Corporations, by Country of Control, 
Annuall 1979 to 1981 


(in Millions of Dollars) 


1979 1980 1981 
All All All 
United Foreign United Foreign United Foreign 
Corporations Controlled In: States Countries States Countries States Countries 
Other Foreign Countries 
Export sales 174 366 203 405 191 387 
Merchandise imports 186 918 209 1 045 329 lL 122 
Capital equipment imported 2 4 5 6 4 5 
Total imports 137 921 214 1 051 332 iy be 
Balance on merchandise trade et Be sea te oe BF -646 -142 -740 
Other current receipts 5 12 = = 4 4 
Dividends paid 1 74 4 105 4 15 
Other current payments 33 70 36 81 51 88 
Total current payments 36 144 40 186 55 103 
Balance on non-merchandise trade =~ soit -44 -186 = he “9 
Total receipts 180 398 198 405 194 391 
Total payments 224 1 065 253 1 23f 388 l wav 


Current account balance -44 -668 —56 -832 -193 -839 


a ———————————————____—————— 


Table 14 
Current International Transactions with Parents and Affiliates in the United States 
and in All Foreign Countries, 


All Reporting Corporations, by Country of Control, 
Annually, 1979 to 1981 


(in Millions of Dollars) 


1979 1980 1981 
All All All 
United Foreign United Foreign United Foreign 
Corporations Controlled In: States Countries States Countries States Countries 


LL 


United States 


Export sales 13 360 14 179 12-959 14 284 14 364 16059 
Merchandise imports 13 169 16 220 oe O12 15 047 14 931 lo 240 
Capital equipment imported 268 Pale be} 380 396 489 507 
Total imports 15 458 ego Rs: ie bos 15 443 1S 3420) 16 747 
Balance on merchandise trade a2 O98 =? 339 =] 254 ro} ap 8) —l 057. -685 
Other current receipts 59 109 I ie. 126 LR, 246 
Dividends paid 1 241 1 244 L009 1 014 1 493 1,494 
Other current payments 1423 L216 L722 1 846 P97 2 075 
Total current payments Zz 063 Zu 62 Sea i i 2 860 3 430 o.0u0 
Balance on non-merchandise trade -2 604 2 093 =2 026 =—2 734 = OO =3 329 
Total receipts 13 419 14 288 132/034 14 410 14 493 lo 305 
Total payments LSeL2d De OL. lo 924 18 304 18 850 PAVE 
Current account balance -4 702 -4 992 3 O90) ete mao f" ie 7 =i OEE 


pe a 


Table 14 (cont'd) 
Current International Transactions with Parents and Affiliates in the 
United States and in All Foreign Countries, 
All Reporting Corporations, by Country of Control, 
Annuall 1979 to 1981 
(in Millions of Dollars) 


1979 1980 1981 
All All All 
United Foreign United Foreign United Foreign 
Corporations Controlled In: States Countries States Countries States Countries 
Britain 
Export sales £93 439 337 565 214 483 
Merchandise imports Rit 391 70 465 17 400 
Capital equipment imported “ 5 < - 1 3 
Total imports 116 397 70 465 19 403 
Balance on merchandise trade 177 42 267 100 195 80 
Other current receipts 2 11 é 7 5 18 
Dividends paid ~ 43 = 13 12 64 
Other current payments 18 30 al 32 30 39 
Total current payments 18 73 21 50 42 103 
Balance on non-merchandise trade -16 =-62 -20 -41 a Ts “65 
Total receipts 294 450 339 574 219 501 
Total payments 134 470 92 op 61 506 


Current account balance 161 -20U 247 59 158 -5 


. Table 14 (cont'd) 
Current International Transactions with Parents and Affiliates in the 
United States and in All Foreign Countries, 
All Reporting Corporations, by Country of Control, 
Annuall 1979 to 1981 
(in Millions of Dollars) 


Laie 1980 1981 
eee eee: 2 ne Sa et eS Sees es a A 
All All All 
United Foreign United Foreign United Foreign 
Corporations Controlled In: States Countries States Countries States Countries 


cen een nC EE 


Other Foreign Countries 


Export sales 63 141 a to) 69 167 
Merchandise imports 65 ope a0 608 280 607 
Capital equipment imported = at = 1 = = 
Total imports 65 534 ot 609 280 607 
Balance on merchandise trade =3 =a9S -40 -—459 =210 -440 
Other current receipts 5 eZ =) -4 5! 4 
Dividends paid = 69 1 99 = 1. 
Other current payments 2 40 8 49 v 28 
Total current payments 9 109 8 148 5 39 
Balance on non-merchandise trade =o oH) =45 ebay! -4 ee 
Total receipts 68 153 4o 146 ie) uy ae 
Total payments 74 642 99 on, 287 645 


Current account balance -6 -490 -52 -611 -214 -475 


Table 15 
Exports as Percentage of Total Operating 
Sales and Purchases Abroad as Percentage 
of Total Purchases, All Reporting Corporations, 


by Country of Control, 
Annually, 1979 to 1981 


a ee Pe ee og 
Export Sales as Percentage of Total Sales 


Corporations Controlled in: 1979 1980 1981 


United States 24.9 24.2 24.8 
Britain 24.6 25.U 21.6 
Other Foreign Countries ded 6.5 6.3 

All Foreign Countries 23.8 23.1 23.4 


Purchases Abroad as Percentage of Total Purchases 


Corporations Controlled In: 1979 1980 1981 


United States 40.6 3822 41.6 
Britain 26.0 26.1 23.8 
Other Foreign Countries 26./ 200k 28.4 

All Foreign Countries 38.9 36.7 39 e7 


eC rr OOO OOO CC rr ee 


Table 16 
Investments in Parents and Affiliates in the United States, 
in Other Foreign Countries, in All Foreign Countries, in Canada 
and in All Countries, All Reporting Corporations, 
Annuall 1979 to 1981 
(in Millions of Dollars) 


ee = | re ee ee a ee 
Country and Type of Investment L949 198U 1981 


fore Es ok ES a ee 
United States 
Purchases of shares in affiliates 168 177 314 


Advances to and receivables due from parents and 


affiliates 15960 2 001 toby 
Total due from or invested in parents and affiliates ZAve8 ye 7 ae ie 


Other Foreign Countries 


Purchases of shares in affiliates 1H 185 159 


Advances to and receivables due from parents and 
affiliates 739 538 "52-9 


Total due from or invested in parents and affiliates 66/7 723 688 


/NaUih Foreign Countries 


Purchases of shares in affiliates 295 362 473 


Advances to and receivables due from parents and 


affiliates 20 2730 2 448 
Total due from or invested in parents and affiliates Pa ee 2 900 ZL P20 
Canada 
Purchases of shares in affiliates ZU 50U 945 


Advances to and receivables due from parents and 
affiliates 667 ue Ay 0 1 748 


Total due from or invested in parents and affiliates 937 0 ey re Zz 64S 


All Countries 
Purchases of shares in affilitiates 565 862 L 413 


Advances to and receivables due from parents and 
affiliates 3 Lo? 3 810 ede 


Total due from or invested in parents and affiliates a 731) “Re - O72 > 614 


by Residents of the United States, of Other Foreign Countries, 


Table 17 
Selected Liabilities Owing To, and Paid-in Capital Held 


of All Foreign Countries, of Canada and of All Countries, 
All Reporting Corporations, 
Year-ends 


(in Millions of Dollars) 


Type of Liability Owing 


Canadian chartered bank loans 
Foreign bank loans 

Due to parents and affiliates 
Short-term loans 

Bonds and debentures 

Other long-term debt 


Paid-in capital by parents 
and affiliates 


Paid-in Capital by others 


TOTAL 


Canadian chartered bank loans 
Foreign bank loans 

Due to parents and affiliates 
Short-term loans 

Bonds and debentures 

Other long-term debt 


Paid-in capital by parents 
and affiliates 


Paid-in Capital by others 


TOTAL 


Amount Owing or Due 


1979 


10.8 


if ie 3 


3 475.2 


33.0 


825.9 


126.5 


3 384.4 


179.4 


8 072.6 


1 909.U 


1979 to 1981 


1980 1981 1979 


Residents of the United States 


18.2 29.3 7.4 
40.3 176.4 3.1 

3 538.8 4 263.3 63.3 
106.0 50.0 73.0 
837.6 1 186.0 11.7 
127 <9 137.1 1.4 

AT bata Bt 3 470.8 370.7 
213 .0 140.8 33 .6 

8 6360.9 9 453.7 564.3 


0.1 - -0.9 
25.2 14.6 -4.4 
400.5 399.4 44.8 

- - -1.5 
145.8 rd ie 64.6 
221.7 15537 88.9 
$15.3 1 24u.3 -456.0 
150.9 40.7. 115.0 
1759.4 2 578.3  =149.5 


Change From 


1980 


425.0 


-104.2 


618.9 


Table 17 (cont'd) 
Selected Liabilities Owing To, and Paid-in Capital Held 
by kesidents of the United States, of Uther Foreign Countries, 
of All Foreign Countries, of Canada and of All Countries, 
All Reporting Corporations, 
Year-ends, 1979 to 1981 
(in Millions of Dollars) 


——$$$—<_——— ————————————————— -_. —lOlOlOlOlO2.,C 


Amount Owing or Due Change From 
Type of Liability Owing 1979 1980 1981 1979 1980 
Residents of All Foreign Countries 
Canadian chartered bank loans 11.8 Toe3 2oe3 6.5 11.0 
Foreign bank loans 66.9 65.5 13.0 se Br 125.5 
Due to parents and affiliates 3 831.2 See ek | 4 662.6 108.1 712304 
Short-term loans 34.6 106.0 50.0 (ie =O 
Bonds and debentures 907.1 983.4 1 ORS 76.3 724.3 
Other long-term debt eae PP 349.6 292.8 90.4 —56.8 
Paid-in capital by parents 
and affiliates 4 659.6 4 570.4 GeoAy, leeve Osmo 140.7 
Paid-in Capital by others LASS 363.9 187 .5 148 .6 -176.4 
TOTAL FoI 0826, 2 L096 23 1 8327.1 414.7 1y ASD ins/ 


Residents of Canada 


Canadian chartered bank loans 1 703.5 2 083.4 Leo 2 CWE ey —-1/1.4 
Foreign bank loans tts aa 45.4 46.9 32.4 i Bee 
Due to parents and affiliates 764.6 FI350 648.6 28.4 mL Ay 
Short-term loans 896.0 5996 1 185.8 —296.4 586.2 
Bonds and debentures TGS 329 day Re L662 <Z 3660 =a 7 
Other long-term debt 668.7 651.8 So. 7 =6.9 1799 
Paid-in capital by parents 

and affiliates 100.4 815.5 Li 709.1 —/98.0 
Paid-in Capital by others 1 766.6 1 025763 1 a 161 ./ DO ate 8 

TOTAL do Dod af 8 051.8 7 °647-.1 plea Gad ~9S4 .7 


Residents of All Countries 


Canadian chartered bank loans 1 715.3 2 LOL. 7), Wal. 386.3 -160.4 
Foreign bank loans 7962 ere? 238.0 31.0 V2 Tie 
Due to parents and affiliates 4 595.8 A B22 bP Shee 136.4 > OTe 
Short-term loans 930.6 103.7 bs oy.) a at! a 530.2 
Bonds and debentures C DODe 2, 09853 S 309.6 bi. aw ees 
Other long-term debt PAN b 001-3 ie 73.4 ae | 
Paid-in capital by parents 

and affiliates a -1o25.0 5 344.9 4 728.6 582.9 —616.2 
Paid-in Capital by others 98 l.9 PP ae 4 1 530.0 Jk 6S —F Od «2 

TOTAL Lec a sk AIOE T9479 41 as 451.1 
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